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ECONOMIC DEVELOPMENT COMMITTEE

DATE:
October 1, 2008
CALLED TO ORDER:
5:32 p.m.

ADJOURNED:
5:40 p.m.

ATTENDANCE

ATTENDING MEMBERS




ABSENT MEMBERS
Jeff Cardwell, Chair





Jose Evans

Barbara Malone





Kent Smith
Doris Minton-McNeill

Michael McQuillen

Mary Moriarty Adams

AGENDA

PROPOSAL NO. 404, 2008 - approves the issuance of bonds by the Town of Speedway Redevelopment Authority

 “Do Pass”








Vote: 5-0

ECONOMIC DEVELOPMENT COMMITTEE

The Economic Development Committee of the City-County Council met on Wednesday, October 1, 2008.  Chair Jeff Cardwell called the meeting to order at 5:32 p.m. with the following members present: Barbara Malone, Doris Minton-McNeill, Michael McQuillen, and Mary Moriarty Adams. Absent were Jose Evans and Kent Smith. Also in attendance was Councillor Lutz.
PROPOSAL NO. 404, 2008 - approves the issuance of bonds by the Town of Speedway Redevelopment Authority

Jim Gutting, Bond Counsel, Speedway Redevelopment Commission, stated that he has worked with the Commission since its inception, and their goal has been to provide some commercial influx to the Town of Speedway. He said that one of the redevelopment projects being devised in the area is the Speed Zone. Mr. Gutting stated that the Commission is getting ready to realign 16th Street. They will be using Tax Increment Financing (TIF) to proceed with that project. He said that the proposal takes a master lease approach, where the Commission can do a series of leases as sponsors require and projects are developed over a period of time. Mr. Gutting stated that this process has been approved by the Speedway Town Council and the Department of Local Government Finance (DLGF). He said that it has been designed to be payable only from TIF revenue. The proposal includes property tax back-up, which is a common feature as it relates to the marketing of bonds, but no property tax funds will be used. He said as part of the DLGF process, there is a provision in the lease form that requires a 110% coverage by the TIF revenues before any bonds can be issued. So, there are ample funds determined available before any bonds are issued.
Mr. Gutting stated that with House Bill 1001, there seems to be some confusion that the City-County Council is required to review and approve bonds issued by non-elected boards within the County, and that is why this request has been brought to the Committee.

Councillor McQuillen asked if Mr. Gutting has any idea when the City will know if the excluded cities will always be required to come before the Council to get bonds approved. Mr. Gutting said it is expected to be clarified and changed at the next legislative session.

Councillor Lutz stated that this project is necessary and critical to the Speedway area. He said that there have been several public meetings about the project and everyone will be satisfied, but it is vital. He said that these bonds will not be a liability to the City, and he encourages all Councillors to support this proposal.
Councillor Moriarty Adams moved, seconded by Councillor McQuillen, to send Proposal No. 404, 2008 to the full Council with a “Do Pass” recommendation.  The motion carried by a vote of 5-0.

There being no further business, and upon motion duly made, the meeting adjourned at 5:40 p.m.


Respectfully Submitted,

JC/lw
Jeff Cardwell, Chair






